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Bacon I H. 3. lucht Ccmpeiy, flusoncldorf 9 Geroany. 

The fiabuooy wishes to Infoztt tho Deportment thatU^cT funtf :er effort* to 

roraxT * 



obtain information on the relationship between Otto gggmgjj al the P ueseeldog f 
firm i H.S. Luchi Caoqpmy# has revealed that SkarMoy probably bos bom eoenootod 
vlth tbs Oorram fin In tbs past but that tho relationship nay have bom mare 
political then ccnBorcdcl# Tho available inftoswtian an Staxrsouy 1 * r elat io n with 
H,S* luoht Company la contained In a nenorondai of conversation prepared ty Julian 
P. bnur^ American Consul In Bilbao on September 17 . 1953 . a cony of which is 
attached* 

Bines the data of tho attached naaoraadm# Skorc ar y married TVrnnoou von 
flnkonstoin (May, 1954 )* They reside in a rather large villa on Lopes do Bqjos 
70 , Madrid# end are kncun to entertain quite lavishly, lbs Baroness lo understood 
to bore carried on most of her husband *o omowld activities prior as nil pj 
sub s e qu ent to U oir marriage. According to local British Ibtellieottm ootDWSs i 
the Bareness visited tho Jfadrid offices of Victor Oswald (soe BVC Confidential 
Check list) this spring in the caspsxy of one Ffcnrik CAUATI : nho is roportodly cn 
American oitittm. The acne s o u r c e ropoorta that Gollatl nonages OTTO UGOP CGMPAJH 
of Dues sold orf and was employed In Madrid during tho war as an investigator in 
the office of the Representative in Spain of the Control Council far 

Germany. Ibis information would tend to s up port previous information to the 
effect that the Baroness is still active in business affairs. The ext e n t to uhich 
Gall&tl and the Otto Vfalf Canpojqy may be related to the H*S Jjacht Company could 
not he ascertained In Madrid. It Is passible, however# tint the Consulate Ge ner al 
in Duesseldarf say he ousts of the poaoihle^ ccna ec ti on between theca firms and 
Cfillnti. The Enbaasy woe usable to asoertaln just vibat business# If ary# trans- 
pired daring the visit of Gollatl and the Bareness to the office of Victor 
Oswald. 

BrltlBb Intelligence officials report that they have not bom interested 
in Skorreuy's activitiea far many «nnth« aince they become aware that he ted no 
oonnac t l an with arms shipments to Egypt* Skorzcny la reported to have departed 
for tommy some three weeks ago an business. 

Should any further information be developed by the Qabaoiy co nc *»rwt™g 
.sc: trsRCV'ST^ofiahas 3 y#PnrlB 

I H 1 C 0 G, Bern ^AnCons. -Bilbao* 
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During ay reoont stay at the nearby fishing Tillage of Lequetlo, two 
Mlboo friends of mine who spend considerable time there because of ties of 
family and friendship, on separate occasions end Independently one or the 
other brought 19 the subject of the activities of Otto SKCRZEHX. This 
sensed natural enough nines Sfcm^wir thin pnn-h nwmnii the 

vacation colour at Leo uetln mad. fr* hq attar* Ms trependena . 

flnure and physique » tanned to a dark brown, stood out dally op the beach 
Ilya iT beacon in the nlgftt. ~ 



It was in foot the presence of Starzery bathing near us one day which 
apparently promp ted my first friend to tell me that he under s to o d the 
wnrtlne German S.S. colonel vas involved in Spanish arise sales to Egypt* Hr 
friend gave as hla oouroe the son of Hr* Castor do UHIAKIK, owner-manager 
of the Hsrquina arms fin of E«rpwT»nfy who told Mm that one day 

Skorceqy hod appefirecNat the factory and told Ms father that unless he was 
"cut la* on the sms c o n tr act between isDOaaXBk and the Egyptian O flU MM at 
he (Sk orsa any) would use hla Infl neaca with General HAGUE* to have the order 
cancelled* What the final result of this intervention was sy sour ce was 
unable to scy* Later that same naming, another friend, without giving soy 
epeclflo details, slao told me that it was "wOL-kuoim" that Star acs y was 
"making lots of money 41 arranging the sals of Spanish arms to Egypt* 

Crpnunti At least the gossip in Lequetlo which has been stirred up by 
SkarwayU long stay (nearly two months, as of last week) revolves arocnl 
his rumored Egyptian ties. I was clso tdd that Starzeqy was acocnponled 
by a blende vcoan, said pat to he bis wife, who speaks little or no Spanish, 
as I noted one naming when I ran across the pair la a little shop baying 
some food, with hln doing all the ordering in Spanish, after consulting 
bar in German* Ha also had with Ma in Ieqoetlo a young girl, close to 5 feet 
9 inches in height said to be Ms daughter , who despite her grownup 
appearance Beamed to be only about 14 years old* An elderly woman who 
completed the group was described as Ms mother. S tai r zeny drives a Borgusxd 
sedan, with Madrid license plates 0*-9963O,jallov). 
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abao^jr, Madrid 
(with oopgr fop SUty/VE) 




